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The move will help the sector raise funds at
competitive rates with enhanced limits
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IN a move that could change the
dynamics of the economy, the
govermment on Monday granted
infrastructure status to the logis-
tics sector; which includes indus-
trial parks, warehouses, cold
storages and transportation.
Coming under the infrastrue-
ture category will help the logis-
tics sector get credit at competi-
tive rates and on a long-term
basis with enhanced limits, It
will also give access to larger

warchousing facility with invest-
ment of minimum 25 crore and
minimum area of 1 lakh sqg ft.

The need for integrated logis-
tics sector development has been
felt for guite some time now given
the higher logistics cost in India,
the statement added.

“High logistics cost reduces the
competitiveness of Indian goods
both in domestic and export mar-
kets. The development of logistics
would give a boost to both domes-
tic and external demand, thereby
encowaging manufacturing and
Yjob creation’. This will in turn be

amounts of funds asex- instrumental in improv-
ternal commercial bor- ing country's GDE™ it
rowings (ECB), longer added.
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fits could spill over to
other sectors such as food pro-
cessing that use logistics services
in a big way

According to a finance minis-
try statement, logistics infra-
struecture includes multi-modal
logistics park comprising an in-
land container depot with mini-
mum investment of T50 crore and
minimum area of 10 acres; cold
chain facility with minimum in-
vestment of ¥15 crore and mini-
mum area of 20,000 sq ft; and

and Germany (8). Hence,
the logistics sector needs improve-
ment in efficiency,” he said.

“The inclusion of logistics sec-
tor in the Harmonized Master
List of Infrastructure Sub-sec-
tors was considered in the 14th
Institutional Mechanism meet-
ing held on November 10, 2017. It
was recommended by the institu-
tional mechanism and subse-
quently approved by Finance
Minister Arun Jaitley,” the re-
lease noted.



	Slide 1

